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Who earns more money?

Employee Compensation
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National income is the total of labor and property 
earnings from the production of goods and services. 
It measures the total factor costs of goods and 
services produced by the economy. Income is 
measured before deduction of taxes.
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Corporation
A large business 
organization that 
is owned by 
shareholders.

Nonfarm business 
total : 23.3 M

Number of businesses
1

Nonfarm business
total : 109.2 M

Number of employees
2

Business establishment 
total : $2,666 B

Annual payroll
3

Annual payroll 
per capita

4

Source : Bureau of Economic Analysis, U.S. Dept. of Commerce

(Excludes most government employees, railroad employees, and 
self-employed persons.)

(dollars)

Company
or Store

Sales

Cost Profit

Profit
after
tax

Customer

The activity of buying or selling goods or services. Goods are things 
that are produced in order to be sold. Services is a business that 
provides help or does jobs for people rather than produces things.

To provide something 
for money.

To acquire something
for money.

A person or an 
organization that 
makes or sells goods 
and/or services.

Someone who buys 
goods or services.

Payroll
The list of people who are 
employed by a company and the 
amount of money they are paid.

Employer
A person, company, or 
organization that employs 
people.

Employee
Someone who is paid to 
work for a person, 
organization, or company.

The total number of products that a 
company sells during a particular 
time, measured in the amount of 
money brought to the company.

The amount of money you must pay 
in order to produce something.

Labor cost Others

Cost of 
materials, 
depreciation 
cost, rent, 
heating/lighting 
expenses, etc.

Labor
All the people who work 
in an industry or country.

Others
Social insurance 
costs for 
employees, etc.

Wages

The money you get each 
day, week, or month, that 
is usually paid according 
to the number of hours 
that you work.

Money that you gain 
by selling things or 
doing business.

Sell

Buy

Tax

Top 3 franchises by number in 1997 
are: 1) McDonald’s, 15,394; 2) 7-
Eleven Convenience Stores, 13,819; 
3) Subway, 12,914; 4) Burger King 
Corp., 8,422; 5) Jani-King, 6,285. 
(Source: Entrepreneur, Jan. 1999)

What is BUSINESS? U.S. national income, 1997 Total : 6,647 B

What is the total volume of 
American business?

“Corporations have become the dominant
institution of our time, occupying the position
of the church in the Middle Ages, and the
nation-state of the past two centuries,”
according to Fast Company magazine. Of the
100 largest economies in the world, 51 are
corporations. General Motors, for example,
is a larger economy than Denmark or
Thailand, according to the Institute for
Policy Studies.  

The nine industrial divisions listed in the
U.S. Office of Management and Budget’s
Standard Industry Classification: 
1) agriculture, forestry and fishing; 2)mining;
3) construction; 4) manufacturing; 5) trans-
portation and public utilities; 6) finance,
insurance and real estate; 7) wholesale trade;
8) retail trade; 9) services.

The service sector, which includes
government, health, computer and data
processing, and child day care services.
among others, is responsible for 3/4 of U.S.
employment, and is expected to account for
4 of every 5 jobs by 2005.

Business
What is happening as we
shift towards a service
economy?

Small businesses account for 99% of the 23.3
million nonfarm businesses in the United
States today, according to the Small Business
Administration.

Trade credit: the most often utilized form of
short-term business financing, whereby a
supplier provides a company with needed
materials in exchange for a scheduled later
payment, with added interest.

Franchised business represents nearly 40%
of all U.S. retail sales. The Department of
Commerce estimates that by 2000,
franchising will account for more than half
of all sales.
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Ameritrade Holding, U.S.1,142
CMGI, U.S.834

E*Trade Group, U.S.723

Amazon.com, U.S.708
Metromedia Fiber Network, U.S.690

Realnetworks, U.S.513

America Online, U.S.473
Yahoo!, U.S.441
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Ecostar Communications, U.S.351
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British American Tobacco, U.K.497.4
Unisys, U.S.344.7

General Mills, U.S.270
Quaker Oats, U.S.262.9

Vodafone Group, U.K.198.8
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Reuters Group, U.K.130.6
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Share-price gain (% change from 1998 in U.S. dollars)

Profits  (billions of dollars)

Return on equity  (%)

Source : Morgan Stanley Capital International Inc., Business Week, July 12, 1999

Market value
Market value may include 
several classes of stock; 
price and yield data are 
based on the company’s 
most widely held issue.

Share
One of the equal parts into 
which the ownership of a 
company is divided.

Stock
The number of shares that a 
company issued.

Bond
An official document 
promising that a government 
or company will pay back 
money that it has borrowed, 
often with interest.

Total market value and sales 
of each countries’ Global 
1000 companies.

sales

market

value

Source : Morgan Stanley Capital
International Inc., Business Week, 
July 12, 1999

World’s top 10 companies 
in market value, 1998 (billions of dollars)

World’s top 10 companies 
in sales, 1998 (billions of dollars)

World’s top 10 companies by profits, 
share-price gain, return on equity, 1998

Top 10 countries by market 
value in the Global 1000 
Companies, 1998
(billions of dollars)

Why is the market value of U.S. 
companies 5.9 times that of 
Japanese companies when U.S. 
sales are only 2.2 times as great?

Top
Companies
Has the computer business
affected our world status?

The National Center for Employee
Ownership reports that 15 million U.S.
workers now own about $500 billion in stock
through employee stock ownership plans,
401(k)s, and broad-based stock options. 

According to Fast Company magazine, the
5 largest American companies with more
than 30% employee ownership are United
Parcel Service, with 315,000 employees,
Kroger Co. (200,000), Publix Supermarkets
(95,000), Rockwell International (82,670),
and United Airlines (77,900). 

The Center for Responsive Politics, a
nonprofit research group that collects data
regarding money in politics, found that
Microsoft’s total political campaign
contributions increased by 460% between
1991 and 1998.

“As the Internet takes hold, it’s creating a
paradigm shift,” said America Online Inc.
Chief Executive Stephen M. Case, in
Business Week, 12 July, 1999. At that time,
AOL ranked 20th on Business Week’s
Global 1000 list by market capitalization.
One year earlier, it had ranked 229th. Security and Exchange Commission. U.S

www.sec.gov/
An independent, nonpartisan, quasijudicial
regulatory agency with responsibility for
administering the federal securities laws.

In 1989, Microsoft’s rank on the same list
was 539.

Business Week also tells us that American
companies’ stock now accounts for 57% of
the world’s publicly invested capital.  



New business
According to the Department of 
Labor, about 750,000 new small 
businesses are created every 
year. About 10% of them fail.

Types of business start-ups
Top 20 are: 1) retail stores, 
2) construction, 3) computer 
services, 4) business consult-
ants, 5) general contractors, 
6) restaurants, 7) cleaning serv-
ices, 8) landscape contractors, 
9) real estate, 10) automobile 
repairing and services, 
11) beauty salons, 12) painters, 
13) gift shops, 14) marketing 
programs and services, 15) crafts, 
16) trucking, 17) health services, 
18) vending machines, 19) graphic 
designers, 20) importers. (Source: 
County Data Corp.)

Number of new business incorporations,
number and liabilities of business failures
by regions, 1997  Source: Dun & Bradstreet
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Company A

=

New company C

Company B

Company A
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Merger Acquisition

Divestiture
Sale of a business, division, or 
subsidiary by corporate owner to 
another party.

Leveraged buyout
Acquisition of a business in which 
buyers use mostly borrowed 
money to finance purchase and 
incorporate debt into capital 
structure of business after change 
in ownership.
(Source: Securities Data Co.)

Company A

=

Company A
= acquirer

Company B

= target

What is a MERGER? An ACQUISITION?

Announced worldwide
and U.S. mergers and
acquisitions  Source : Securities Data Co.

Top 10 industries in number
of U.S. mergers and
acquisitions, 1996  Source : Securities Data Co.

Business
Growth
Why do big businesses
get bigger?

U.S. cities in 1992 with the highest numbers
of women-owned firms, in ranking order:
Los Angeles, New York, Chicago,
Washington DC, Philadelphia. 

Those with the most black-owned firms:
New York, Washington DC, Los Angeles,
Chicago, Atlanta.

Those with the most Hispanic-owned firms:
Los Angeles, Miami, New York, Houston,
Riverside-San Bernardino, CA.  

1997’s top 5 women-controlled businesses, as
reported by Working Woman magazine:
1) JM Family Enterprises, Deerfield Beach;
2) Fidelity Investments, Boston; 3) Ingram
Industries, Nashville; 4) Carlson Cos.,
Minneapolis; 5) Little Caesar Enterprises,
Detroit. 

The 5 most stressful American jobs are U.S.
President, firefighter, senior corporate
executive, Indy-class race car driver, and
taxi driver; the 5 least stressful are medical
records technician, janitor, forklift
operator, musical instrument repairer, and
florist, according to the National Business
Employment Weekly Jobs Rated Almanac.

In 1994, The National Center on Education
and the Economy tells us, 1 in 3 newly
created jobs required a college degree.  

A Census Bureau survey revealed that
women owned more than 6.4 million
businesses in 1992, generating $1.6 trillion
in revenues.

AntiTrust. Dept. of Justice. U.S.
www.usdoj.gov/atr/index.html
The Department promotes and protects the
competitive process—and the American
economy—through the enforcement of the
antitrust laws.



Most of 1998’s corporate mergers were
performed not as outright purchases, but as
stock transactions. When AT&T announced its plans to

purchase TCI in June of 1998, the price of
AT&T stock actually fell.

Also in 1998, The National Association of
Securities Dealers, which runs the Nasdaq
market on which so many newly-merging
companies had traded, itself merged with
the American Stock Exchange to reduce
costs and gain a competitive edge on the
New York Stock Exchange. Then the
Chicago Board Options Exchange followed
suit, buying the Pacific Exchange.

One increasingly common way for companies
to increase their power in the global
marketplace is through purchasing or merging
with their rivals. Eliminating the competition
can keep prices from falling, and thereby
protect profitability. What’s more, the CEO’s
who broker such deals enjoy hefty financial
bonuses for doing so.    

From 1995-1997, more companies (over
27,600) merged than did during the entire
decade of the 1980s, according to the New
York Times 1999 Almanac.

The proposed 1998 combination of
Lockheed Martin Corp. and Northrup
Grumman Corp. was the only merger
stopped by the U.S. government that year,
due to Pentagon complaints that defense
contractors were better left separate.

1   Travelers Group » Citicorp  73

2   SBC Communications Inc. » Ameritech Corp.  72

3   AT&T Corp. » Tele-Communications Inc.  70

4   NationsBank Corp. » BankAmerica Corp.  62

5   Bell Atlantic Corp. » GTE Corp.  53

6   WorldCom Inc. » MCI Communications Corp.  43

7   Daimler-Benz-AG » Chrysler Corp.  40

8   American Home Products Corp. » Monsanto Co.  39

9    Norwest Corp. » Wells Fargo & Co.  34

10   Mitsubishi Bank Ltd. » Bank of Tokyo Ltd.  34

11   Shareholders » US West Media Group  32

12   Bell Atlantic Corp. » NYNEX Corp.  31

13   Shareholders » Electronic Data Systems Corp.  30

14   Banc One Corp. » First Chicago NBD Corp.  30

15   Kohlberg, Kravis, Roberts » RJR Nabisco Inc.  30

16   Santoz AG » Ciba-Geigy AG  28

17   Shareholders » Associates First Capital Corp.  27

18   Shareholders » Lucent Technologies Inc.  24

19   Mitsui Bank Ltd. » Taiyo Kobe Bank Ltd.  23

20   Union Bank of Switzerland » Schweizerischer Bankverein  23

21   SBC Communications Inc. » Pacific Telesis Group  22

22   Berkshire Hathaway Inc. » General Re Corp.  22

23   Zurich Versicherungs » BAT Industries PLC  18

24   Grand Metropolitan PLC » Guinness PLC  18

25   Walt Disney Co. » Capital Cities/ABC Inc.  18  
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World’s 25 largest mergers
and acquisitions, 1989-1998
(billions of dollars)  Source : Securities Data Company

Trends in foreign and
U.S. acquisitions
Source : Securities Data Company
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What would Karl Marx 
think of today’s global 
concentration of capital?

Mergers &
Acquisitions 
Why have mergers increased
in size and number?
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Labor force
The civilian labor force comprises all 
civilians in the noninstitutional population 
16 years and over, classified as 
“employed” or “unemployed”.
Among U.S. total population, 266.8 million, 
the civilian labor force comprises 136.3 
million, or 67%.
Among the civilian labor force, there are 
1.6 million (or 1.2%) minimum wage 
workers, and 2.8 million (or 2%) under 
minimum wage workers.

Unemployment rate
is the percentage of unemployed or not 
seeking work in the civilian labor force. 
In 1997, the rate was 4.9%, or 6.7 million.

The federal minimum wage 
provisions are contained in the Fair 
Labor Standards Act (FLSA). To 
increase it, Congress must pass a bill 
which the President signs into 
law.The Wage and Hour Division of 
the U.S. Department of Labor is 
responsible for enforcing the 
minimum wage.

Fair Labor Standards Act’s 
amendment

Average earnings of year-round
full-time workers by age and
educational attainment, 1996
(thousands of dollars)
Source: U.S. Bureau of the Census, 
Current Population Reports

Amount of the Federal Minimum Wage, 1954-1996
(hourly wage, dollars)   Source: U.S. Bureau of Labor Statistics

Median weekly earnings of full-time workers by occupation, 1997
(dollars)   Source: U.S. Bureau of Labor Statistics

Why do women 65 and over 
with a college education 
have the highest average 
earnings?

Where are the teachers?

Wages &
Earnings 
Who earns more money?

In 1997, 79% of Americans spoken to by
Washington’s Peter Hart and Associates said
they had “pretty much or most everything”
they needed.

The number of children living in poverty
(who have at least one working parent) has
increased by 35% since 1989, according to
Baltimore’s Annie E. Casey Foundation. 

From 1979 to 1995, says the U.S. Census
Bureau, the median earnings of an American
woman with a full-time job increased by
$1,925, in constant dollars. In the same span,
the median earnings of an American man with
a full time job increased by $2,816.

The U.S. Bureau of Labor Statistics expects
the American labor force to grow to 149
million in 2006. By that time, the median age
of the labor force will approach 41, a level
not seen in the United States since the 1960s.

The Urban Institute’s 1998 “Does Work
Pay? An Analysis of the Work Incentives
Under TANF” study concluded that when a
single parent, two-child family moves from
no work and welfare to a part-time minimum
wage job, family income “grows
dramatically”—by an average of 51% for 20
hours of work per week at $5.15 per hour. 

In 1997, a full-time worker (40 hours per
week) earning the minimum wage would have
monthly wages of $824.



10 highest-paid CEO’s direct
compensation 1997, and
an average CEO’s income
(dollars)

An average CEO’s income
and an average payroll
per capita by major
industry groups, 1997  (dollars) 
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1999 highest paid CEO
Charles B. Wang, CEO of 
Computer Associates Interna-
tional, got the largest public-
company bonanza ever. He raked 
in stock worth $670 million when 
the shares met price targets set 
in 1995. Computer Associates 
took a $675 million after-tax 
charge for $1.1 billion in payouts 
to Wang and other top execs. 

1998 highest paid CEO
is Michael Eisner, CEO of Walt 
Disney, with $575.6 million. In 
comparison, an average worker’s 
pay is $22,976. (Business Week) 

Source: Study conducted by William M. Mercer Inc. for 
The Wall Street Journal, U.S. Bureau of the Census, 
County Business Patterns 1995(1997), Hightower

J. P. Morgan thought a 
CEO’s wages should be no 
more than 20 times that of 
the average employee in 
that company.
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Why did the compensation 
for production workers 
increase dramatically in 
Europe after 1985?

Why has the 
compensation for 
production workers 
in Mexico remained 
unchanged over the 
past 25 years?

Employee
Compensation 
Why are CEO’s incomes
increasing faster than
average?

In 1998, computer science graduates
received starting salary offers averaging
$40,843-a 9% increase from figures
posted in 1997, according to the National
Association of Colleges and Employers’
April 1998 Salary Survey Report. 

A recent study conducted for the Informa-
tion Technology Association of America by
Virginia Polytechnic Institute estimates that
346,000 computer programmer and systems
analyst jobs are vacant in U.S. companies
with more than 100 employees. 

The July/August, 1998 Compensation and
Benefits Review projected 1998 salary
increases:
For executives: 4.2%
For middle managers: 4.1%
For technical and administrative 
workers: 4.0%

Real wages in 1998 were 13% below what
they were in 1974, according to the July/
August 1998 Compensations & Benefits
Review. The average nonsupervisory
employee still makes almost $41 per week
less in real terms than he or she did in 1974.

From 1997 to 1998, real wages in the serv-
ice-producing industries increased 3.9%.
Wages in transportation and utilities
increased 4%, and wages in finance, 5.4%.
Wages in manufacturing, however, only
increased by 1.9%. 

Productivity in 1997 increased 1.7% in the
nonfarm business sector. In manufacturing,
productivity increased 4.4% (its largest
hike in more than 10 years), especially in
the making of durable goods, which saw a
dramatic increase of 5.7%. 
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IRCA legalization
Under the Immigration Reform and 
Control Act (IRCA) of 1986, illegal 
aliens with temporary resident 
status became eligible for 
permanent legal residence.

Immigrants represent small 
percentages of their native 
countries’ populations. 
This ranges from 0.8% for 
Jamaica, to 0.2% for Mexico, 
to 0.005% for India.
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4.3%Naturalized citizen 

8.4%Foreign-born noncitizen

5.4%Native-born American

Unemployment rate

10.4%Naturalized citizen 

26.8%Foreign-born noncitizen

12.9%Native-born American

Poverty rate

California
24.8%

New York
19.6%

Florida
16.4%

New 
Jersey
15.4%

Texas
11.3%

Persons born in Central America, 
South America, or the Caribbean 
accounted for 51% of the total 
foreign-born population (13.1 
million). About 27% of the foreign- 
born are from Asia, and 17% come 
from Europe.

California
2,000

New 
York
540Illinois

290

Florida
350

Texas
700

Source: U.S. Bureau of the Census, Current 
Population Report, March 1998, Wall Street 
Journal Almanac 1999, p.115

Source: U.S. Bureau of the Census, Current Population Report, March 1998, Wall 
Street Journal Almanac 1999, p.115

Foreign-born (or immigrant)
Someone who enters another country to 
live there.

In 1997, the foreign-born population of 
the U.S. numbered 25.8 million, or 9.7% 
of the total population. In March 1997, 
about 35% of the foreign-born were 
naturalized citizens.

States with highest foreign-born
population percentage

Trends in number of U.S.
immigrants, 1821-1996
(thousands)

Estimated
illegal
population,
1996 (thousands)

Top 5 states of estimated
illegal immigrants’ residence
(thousands)

Economical status 
comparison, 1997

Top 10 countries for U.S. immigrants
by categories of admission, 1996

What are the preferred 
occupations for 
immigrants from China, 
India and the Philippines?

Immigration 
Where are our immigrants
from? Where are they living?

The U.S. Census Bureau ranked Africa
highest among continents of origin of the
most highly educated immigrants to the
U.S. in 1995. 

“About 8 million foreigners emigrate to the
U.S. legally every year. In addition, the
Immigration and Naturalization Service
(INS) estimates another 300,000 a year
enter illegally or overstay their visas,
adding to the 4 million illegal immigrants
that already live in the country,” according
to the Annual Report of the United States.

March, 1998 Census Bureau reports
indicate that about 25% of both foreign-
born and native-born Americans aged 25
and over had completed four or more years
of college. At the same age level, 34.7% of
the foreign-born population, and 15.6% of
the native-born population had not finished
high school.

As the natural increase of the U.S. popula-
tion slows, immigration has become an
increasingly important factor in population
and labor-force dynamics. 

Although white non-Hispanics are expected
to account for by far the largest share of the
labor-force in 2006 (73%), their rate of
population growth is actually slower than
that of black, Asian, and Hispanic groups. 

Immigration and Naturalization Service.
Dept. of Justice. U.S.
www.ins.usdoj.gov/graphics/index.html
The Federal agency that administers the
nation’s immigration laws. You will see that
INS mission involves a variety of inter-related
functions.



1,1
03

48
1

41
7

38
0

36
9

Fo
od 

Beve
ra

ges &
 to

bacco

Cru
de m

ateria
ls

M
inera

l fu
els,

 lu
bric

ants 

Anim
al &

 ve
getable oils

Chemicals 
M

anufacture
d goods c

lass
ifie

d by m
ateria

ls

M
achinery 

& tr
ansp

ort 
equipment

M
isc

ella
neous m

anufacture
d arti

cles

Commoditie
s &

 tr
ansa

ctio
ns

33

16

0.
2

15

31

2

19

33

5

28

31

60-2
3

0.
2

26

55

94

51

35

46

90

10
7

21

20
5

15
6

75

-1
4

-2
0

-1

-4
8

-1
0

-3
5

-8
5

-5
5

-7
7-1

99

-0
.2

-1
6

-8
9

14
6

18
1

-2
9

-1
2

-1

-4
5

65
7

35
9

72
0

60
9

-3
94

Netherlands

Australia

Belgium

UnitedKingdom

SaudiArabia

Japan

Canada

Germany

Mexico

Fo
od 

Beve
ra

ges &
 to

bacco

Cru
de m

ateria
ls

M
inera

l fu
els,

 lu
bric

ants 

Anim
al &

 ve
getable oils

Chemicals 
M

anufacture
d goods c

lass
ifie

d by m
ateria

ls

M
achinery 

& tr
ansp

ort 
equipment

M
isc

ella
neous m

anufacture
d arti

cles

Commoditie
s &

 tr
ansa

ctio
ns

69
4 -3

7

-4
4

-2

-1
40 -6
9

10
9

-2
17

16

1

1

44

-7
4

-4
5

-1
11

65

-3
8

-2
0

-3
3

-1
89

-8
59

-4
87

-4
94

-7
69

32
2

36
2

31
238

5

-3
82

-1
,2

59

-1
,5

99

-5
82

-8
54

-3

49

3

9 66

-5
4

21
4

29
1

45

12

-7
8

-3
45

-2
14

-1
70

-5
,7

18

-1
,2

50

-2
,9

12
-5

,26
9

-4
,62

3

-2
,42

0

-1
,90

5

-1
,83

1

China

Source : U.S. trade in perspective, Department of 
Commerce, International Trade Administration, Trade 
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What is FOREIGN TRADE?

Countries with which the U.S.
has the highest trade surplus
February 1999  (millions of dollars)    Source : U.S. Census Bureau

Countries with which 
the U.S. has the highest
trade deficit
February 1999  (millions of dollars)

U.S. international
trade, Jan. 1999
(billions of dollars)

U.S.trade deficit,
regional view
Jan.1998 / Jan.1999

Top 5 countries with
which the U.S. trades
Feb. 1999
(billions of dollars)

total
exports

Canada 28

Japan 15

Mexico 14

China 7
Germany 6

17.0

Asia

-160

-175

Europe

-9

-20

total
imports

total imbalance

76.8 93.8

(year to date at an annual 
rate, billions of dollars)

Balance
Deficit

Surplus

The U.S.

Exports

Imports

Exports

( Deficit )Imports

( Surplus )

Foreign country A

Goods

Services

The activity of buying, selling, or exchanging 
goods, between countries.

The state of having sold more 
goods to another country 
than you have bought from it.

The difference between the 
amount of money that a 
country has and the greater 
amount that it needs.

The balance of trade is an important issue 
because it indicates how a nation’s 
economy changes and, ultimately, about its 
competitiveness vis-à-vis other countries. 
A rising balance of trade deficit indicates 
an economy is unable to sell its goods 
abroad, and that consumers favor imports 
over domestically produced goods.

Exchange Rates
Because countries have 
their own currencies, trade 
also involves exchanging or 
trading currencies . The 
exchange rate between 
currencies represents the 
ratio at which they can be 
exchanged or the price of 
one currency in terms of 
the other.
The exchange rate for 
almost all world currencies 
is now determined by the 
market. The exchange rate 
of a currency rises or 
appreciates when the 
demand for it rises and/or 
the supply falls. This may 
happen because foreign 
buyers want to buy more of 
a nation’s goods or 
because consumers within 
the country decide to buy 
fewer imports. It may also 
happen because the 
country reduces its money 
supply. Countries’ central 
banks can manipulate 
exchange rates slightly by 
buying and selling their 
own and other currencies. 
(Source: New York Times 
Almanac 1999, p.500)

A business that 
provides help or 
does work for 
people rather 
than producing 
things.

Things that are 
produced in 
order to be sold.

The business of selling 
and sending products to 
another country, or the 
products that are sold.

The business of 
bringing 
products into 
one country 
from another in 
order to be sold, 
or the products 
that are sold.

What food do we 
export to Japan?

Do we export airplanes 
and import cars?

What are 
miscellaneous 
manufactured 
articles?

Foreign Trade 
What are we gaining and
loosing?

1/3 of global trade consists of transactions
between 2 divisions of the same corpora-
tion, according to a United Nations
Conference on Trade and Development.  

In 1996, the United States
traded $4 trillion worth of

goods with countries cited by
the State Department for torture, among
them Mexico, South Korea, and China.   

1997 U.S. holdings, according to the U.S.
Department of Commerce, of foreign stocks (in
billions of dollars): United Kingdom, 278;
Japan, 120; Canada 79; Netherlands, 77;
France, 57.

Machinery and transport equipment
together comprise the largest category
within 10 U.S. goods classifications for both
imports and exports. Among all the top 10
countries with which the U.S. has a trade
surplus, and 7 of the top 10 countries with
which it has a trade deficit, machinery and
transport equipment are the most often
traded goods. 

Foreign Trade. Census Bureau. Dept. of
Commerce.  U.S.
www.census.gov/foreign-trade/www/pub/
ftd/msftd.html
Census Bureau’s latest information on
imports, exports, shipping, and customs
data.

The fastest growing U.S. export sectors are
chemicals, pharmaceuticals, food, and
electronic equipment. 
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The discrepancies of trade deficits which appear 
between the 2 diagrams result from the two distinct 
methods used by U.S. government agencies to track 
trade statistics. These two methods (Census-based 
and Balance of Payment -BOP) cannot be 
accurately reconciled, due to their disparate ways of 
handling gold transactions, trading that involves the 
Virgin Islands and other U.S. territories and/ or 
protectorates, etc.

Source : U.S. Commerce Department

Trends of U.S. trade balance in
goods & services, 1980-1997 (billions of dollars)

U.S. trade surplus &
deficit in goods by
categories, 1992-1996
(billions of dollars)

Balance of services

Total balance

Balance of goods

Why did the U.S. trade 
balance decrease from 87-91 
and then begin to increase 
again since 1992?

How do U.S. enter-
tainment exports 
impact the balance 
of trade?

Global Trade
Why are we the biggest
importer, exporter and
deficit holder?

The total amount of private capital going
from the U.S., Japan, and the European
Union to developing countries rose from
$44.4 billion in 1990 to $243.8 billion in
1996, according to the 1999 New York
Times Almanac.

Foreign Direct Investment (FDI) is invest-
ment by private companies, either through
an existing enterprise or the building of new
facilities, within the territory of another
nation.  

The United States accounts for more than
12% of the world’s imports and exports,
more than any other nation.

The U.S. is by far the world’s leading 
importer and exporter, accounting for 
over 12% in each category.

Over the last 5 years, as the economy 
has grown, the U.S. trade deficit has 
continued to widen, climbing from 
$38.6 billion in 1992 to $110 billion in 
1997. The entire U.S. trade deficit is in 
the manufactured goods sector; the 
U.S. runs a small surplus in the 
services sector. U.S. exports of goods 
have not kept up with imports in part 
because the strength of the dollar 
makes American goods more 
expensive for foreign nations to buy, 
while the U.S. has more money to 
spend on cheaper imports.

The balance of payments account is 
the list of transactions between a 
country and the rest of the world. This 
account has three parts: 1) the 
current account: a record of exports 
and imports of goods (e.g. oil, cloth-
ing) and services (e.g. tourism); 2) the 
capital account: a record of exports 
and imports of assets such as bank 
loans and corporate stock purchases; 
and 3) the official reserves account: 
a record of a country’s sales and 
purchases of official reserve 
assets at its central bank. 
(Source: New York Times 
Almanac 1999 p.500-501)
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Top 12 world traders’ exports, imports,
balance, and GNP, 1996/97  (billions of dollars)

Hong Kong’s exports 
are greater than its 
GNP because it serves 
as a gateway for China.



(1)  U
nited States

$7,434 billio
n

(2)  J
apan

$5,149 billio
n(3) Germany

$2,365 billio
n

(4)  France

$1,534 billio
n

(6) Ita
ly

$1,140 billio
n

(5) United 

Kingdom

$1,152 billio
n

(9) Canada

$570 billio
n

(10) Spain

$563 billio
n

(8) Brazil

$710 billio
n

(7) China

$906 billio
n

Luxembourg

$19 billio
n

Switzerland

$314 billio
n

Denmark

$169 billio
n

Norway

$151 billio
nSingapore

$93 billio
n

Austria

$227 billio
n

(9) United States  $28,020

China  $750

Brazil $4,400

Spain

$14,350

Canada

$19,020

United 

Kingdom

$19,600

Italy

$19,880

France

$26,270

(7) Germany

$28,870

(6) Singapore

$30,550

(5) Denmark

$32,100

(1) Luxembourg

$45,360

(2) Switzerland

$44,350

(4) Norway

$34,510

(10) Belgium

$26,440

(8) Austria

$28,110

(3) Japan  $40,940

GNP (Gross National Product) is the total market value of final goods 
and services (i.e., income) of residents of a country, including income 
they receive from abroad, but not including payments to foreigners.

Luxembourg and 
Singapore (Less than 
GNP $100 billion)

GNP $228 billion

Belgium

$269 billio
n

GNP per capita

Source: The World Bank, The 1998 World Bank Atlas

Since 3 countries-the United 
States, Japan, and Germany- 
are ranked among the top 10 in 
both groups, a total of 17 
countries are presented.

GDP (Gross Domestic Product)
is the market value for all final 
goods and services produced 
within a nation in a given time 
period.

What is final goods and 
services?
Intermediate goods such as 
plastic, glass, cotton, etc., are 
not counted since they are not 
in their final state. Including 
only final goods and services 
prevents double counting and 
thus avoids an overstatement 
of GDP (GNP). Final goods 
include household purchases, 
since they will not be used to 
produce other goods and 
services.

America‘s unemployment rate (which count only those people 
who are both “unemployed” and “currently looking for work”) is 
at a historically low level. Yet each percentage point of 
unemployment represents more than 1.3 million Americans 
without paying jobs. What‘s more, these official unemployment 
statistics do not include: the “discouraged” job-seeker who has 
unsuccessfully sought work for so long that he is not currently 
looking; the worker who received compensation for doing 
freelance work or odd jobs, etc.; the workers who were “laid off”; 
or the workers who are too proud to admit being without work, 
and others. (Source: Hightower)

High-income : $9,636~

Developing country
Middle-income : $786~$9,635

Low-income : ~$785

Economic classification by the 
World Bank (based on average 
annual per capita income)

What is GNP?

Countries with 
highest GNP, 1996
(billions of dollars) 

Countries with highest
per capita GNP, 1996
(dollars)
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Unemployment rate trends, 1990-1998 (%)

Source : U.S. Bureau of Labor Statistics

Global
Economy 
Why does the U.S. not have
the highest GNP per capita?

The Joint Committee on Taxation in
Washington recently estimated that multi-
national corporations legally avoided $10.1
billion in U.S. taxes by using foreign
accounts in 1988.  

The 1997 Annual Report of the United
States specifies, “Currently the future
liabilities of the federal government total
$20.7 trillion. This translates to almost
$80,000 owed for every man, woman, and
child in the U.S.A.”

Restoring Global Financial Stability.
United States Information Agency.
www.usia.gov/regional/ea/asiafin/
globefin.htm
USIA site designed to highlight American
efforts to sustain a rational international
financial system.

The 1996 GNP (in billions of dollars) of 3 of
the world’s major economies: United States,
7,434; European Union, 8,469, and Japan,
5,149, according to the World Bank. The 15 member states of the European

Union: Austria, Belgium, Denmark,
Finland, France, Germany, Greece, Ireland,
Italy, Luxembourg, Netherlands, Portugal,
Spain, Sweden, and the United Kingdom.   

Washington’s Japan Economic Institute
reports that Japan estimates the bad debt
held by its banks represents 17.5% of that
nation’s GDP. In 1988, the bad debt held
by American S&Ls totaled 3.2% of the U.S.
GDP.
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UN regular

budget, 1999

(millions of dollars)

Total arrears

(millions of dollars)

UN regular budget

per capita, 1998

 (U.S. dollars)

Source : www.un.org, Questions and 
answers about the United Nations

The World Bank is a lending 
institution whose aim is to help 
integrate countries into the wider 
world economy and promote 
long-term economic growth that 
reduces poverty in developing 
countries.

The International Monetary 
Fund acts as a monitor of the 
world’s currencies by helping to 
maintain an orderly system of 
payments between all countries, 
and lends money to members 
who face serious balance of 
payments deficits.

The World Health Organization 
coordinates, programs aimed at the 
attainment by all people of the highest 
possible level of health. It works to 
solve health problems in areas such as 
immunization, health education and the 
provision of essential drugs.

The figures include arrears to the UN 
regular budget, to UN peacekeeping 
operations and to the UN International 
Tribunals for the former Yugoslavia and 
Rwanda. Of the 185 member states, 68 
(or 36%) had not paid their regular 
budget dues in full.

Top 10 contributors to the UN regular budget,
1998/1999

Top 10 countries in
total arrears to the UN,
December 1998

What is the United Nations?

Budget comparison, the UN and other organizations
(billions of dollars)   Source : www.un.org, www.worldbank.org

World Bank Group

The World
Bank

IBRD IDA

IFC MIGA ICSID

Trusteeship Council

General Assembly

United Nations
8,700 workers, Annual budget : $1.26 B

Economic and Social
Council

Secretariat
Secretary-General

Emergency Relief 
Coordinator

International Court
of Justice

Security Council
• 5 permanent countries:
China, France, Russia,
United States, United Kingdom 

• 10 elected countries,
2 year terms

ILO (International Labor Org.) 

FAO (Food and Agriculture 
Org. of the UN)

UNESCO (UN Educational,
Scientific and Cultural Org.)

WHO (World Health Org.)

IMF (International Monetary
Fund)

ICAO (International Civil
Aviation Org.)

UPU (Universal Postal Union)

ITU (International Telecommuni-
cation Union)

WMO (World Meteorological
Org.)

IMO (International Maritime
Org.)

WIPO (World Intellectual 
Property Org.)

Special Agencies

IAEA (International Atomic
Energy Agency)

UNIDO (UN Industrial Develop-
ment Org.)

IFAD (International Fund for
Agricultural Development)

UN Programs and Funds

UNDP (UN Development
Program)

UNICEF (UN Children’s Fund)

WFP (World Food Program)

UNFPA (UN Population Fund)

UNEP (UN Environment
Program)

Habitat (UN Centre for Human 
Settlements)

UNCTAD (UN Conference on 
Trade and Development)

WTO (World Trade Org.)

United Nations System   52,280 workers. Annual cost : $18.2 B

• Established in 1945. Members: 185 countries; Four purposes  • to maintain international peace and security 
• to develop friendly relations among nations  • to cooperate in solving international problems and in promoting 
respect for human rights  • to be a center for harmonizing the actions of nations.

General Assembly
All UN member states are 
represented in the 
General Assembly, a kind 
of parliament of nations 
which meets to consider 
the world’s most pressing 
problems.

Security Council
The UN Charter gives the 
Security Council primary 
responsibility for 
maintaining international 
peace and security. The 
Council may convene at 
any time, day or night, 
whenever peace is 
threatened.

Economic and Social 
Council
The Council plays a key 
role in fostering interna-
tional cooperation for 
development. It also 
consults with non-govern-
mental organizations 
(NGOs), thereby 
maintaining a vital link 
between the United 
Nations and civil society.

International Court of 
Justice
Consisting of 15 judges 
elected by the General 
Assembly and the 
Security Council, the 
Court decides disputes 
between countries.

Peace

Justice, human rights 
and international law

Humanitarian assistance

Development

UNHCR (UN High Commisioner 
for Refugees)

New York City’s annual budget   31.3

4.95   New York State University system annual budget

4.8    UN economic & social development cost
2   Vermont’s annual budget

1.26    UN regular budget (1999)
1.3    UN peacekeeping cost (1997)

18.2    UN system total cost
The World Bank’s total lending   28.6

4.8   EU administrative cost (1998)

1.8   WHO total budget (1998-99)

Source : The UN in brief, Facts about the United Nations, www.un.org. 

The United
Nations 
How does it run on such a
small budget?

In 1997, Time-Warner co-chairman Ted
Turner announced a $1 billion donation to
UN development and assistance programs.
The world’s Rotary Clubs have given more
than $400 million to WHO’s efforts to
eradicate polio, and the world’s Lions
Clubs support many UNICEF programs.  

UN appeals raise over $1
billion a year for emergen-
cy assistance to people
affected by war and natu-
ral disaster. 

The U.S. is both the highest-assessed UN
member ($304 million) and the UN member
with the greatest debt ($1.6 billion).

The UN system is a major purchaser of
goods and services, totalling nearly $3 billion
a year.UNICEF buys half of the vaccines
produced in the world, while the UN Popu-
lation Fund is the world’s largest purchaser
of contraceptives.

U.S. companies are consistently the largest
sellers of goods and services to the UN. In
1997, U.S. companies secured 59% of pro-
curement done by the UN Headquarters in
New York ($192 million out of $327.5 million).

The World Health Organization has
concluded an agreement with the British
pharmaceutical company SmithKline
Beecham for a $1.5 billion, 20-year cam-
paign to eradicate elephantiasis globally. 

Information technology companies are
providing technical assistance to an auto-
mated customs system developed by the UN
Conference on Trade and Development.



Embroidered flag patch, circa 1986 from the collection of Kit Hinrichs


