Krzysztof Lenk / Paul Kahn

Business

What is happening as we shift towards a service economy?

Top Companies

Has the computer business affected our world status?

Business Growth
Why do big businesses get bigger?

Mergers & Acquisitions

Why have mergers increased in size and number?

Wages & Earnings

Who earns more money?

Employee Compensation

Why are CEO’s incomes increasing faster than average?

Immigration

Where are our immigrants from? Where are they living?

Foreign Trade

What are we gaining and loosing?

Global Trade

Why are we the biggest importer, exporter and deficit holder?

Global Economy

Why does the U.S. not have the highest GNP per capita?

The United Nations

How does it run on such a small budget?




«% What is BUSINESS?

@ The activity of buying or selling goods or services. Goods are things
that are produced in order to be sold. Services is a business that
provides help or does jobs for people rather than produces things.

To provide something
for money.

Sell

Someone who buys

G—
Buy

To acquire something
for money.

A person or an
organization that
makes or sells goods
and/or services.

Sales

The total number of products that a
. company sells during a particular
© time, measured in the amount of

: Money that you gain
* money brought to the company.

- by selling things or
- doing business.

Cost

. The amount of money you must pay
. in order to produce something.

 Labor . :Costof Profit
" All the people who work ©materials, ta;‘;er

- inan industry or country. . depreciation

: ' ‘cost, rent,

- heating/lighting
“expenses, etc.

The money you get each Others

day, week, or month, that Social insurance
is usually paid according costs for

to the number of hours employees, etc.
that you work.

What is the total volume of

Customer goods or services. L 4 TDp 3franchises by number in 1997

are: 1) McDonald’s, 15,394; 2) 7-
Eleven Convenience Stores, 13,819;
3) Subway, 12,914; 4) Burger King
Corp., 8,422; 5) Jani-King, 6,285.
(Source: Entrepreneur, Jan. 1999)

American business? 1 % o
“Z od}<

(Excludes most government employees, railroad employees, and . ;‘%%

self-amployed persons) Number of businesses g5

Nonfarm business .~
total : 23.3 M

@ Corporation
A large business
organization that
is owned by
shareholders.

U.S. national income, 1997 i 6508

(dollars)

Business
Rental
income

158 B

What is happening as we

Compensation of
employees
4,687 B

shift towards a service
economy?

Source : Bureau of Economic Analysis, U.S. Dept. of Commerce

@ National income is the total of labor and property
earnings from the production of goods and services.
It measures the total factor costs of goods and
services produced by the economy. Income is
measured before deduction of taxes.

Number of employees

Nonfarm business I
total : 109.2 M

& Employer
A person, company, or
organization that employs
people.

Employee

Someone who is paid to
work for a person,
organization, or company.

Proprietors’ Net
income interest
551 B 432B

4 Payroll
The list of people who are
employed by a company and the
amount of money they are paid.

_________________ Annual payroll >

Business establishment
total : $2,666 B

4

Annual ﬁayroll

per capi;ta1®

Source : U.S. Bureau of the Census,
County Business Patterns 1995 (1997).



World's top 10 companies
in market value, 1998 (billions of dollars)

@ Market value
Market value may include
several classes of stock;
price and yield data are
based on the company's
most widely held issue.

World's top'10 companies
in sales, 1998 (biiions o dolars)

(”i(;f"saft

@ Share

One of the equal parts into
which the ownership of a
company is divided.

4 Stock

The number of shares that a
company issued.

Bond

@ An official document

promising that a government
or company will pay back
money that it has borrowed,
often with interest.

Source : Morgan Stanley Capital
International Inc., Business Week,
July 12,1999

# World's top 10 companies by profits,

share-price gain, return on equity, 1998

Profits (billions of dollars)

1B 93 GeneralElectric, US.
2B 637 Exxon,US.

SEE 633 IBMUS.

4+EE 607 IntelUS.

5B 594 FordMotor Company, U.S.

6EE 581 Citigroup, US.

7E® 581 DaimlerChrysler, Germany

¢gEE 561 BankofAmerica, US.

9B 537 Philip Morris, US.

0B 525 Merck,US.

Share-price gain (% change from 1998 in U.S. dollars)

1EE 1142 Ameritrade Holding, U.S. 5
:B5 83 CMGLUS. Z
3 _ 723 E*Trade Group, U.S. ;%:
4B 708 Amazon.com,U.S. 3
sEE 690 Metromedia Fiber Network, U.S. Z
65 513 Realnetworks, U.S. ';,j
7 1 473 America Online, U.S. NS

8BS 141 Yahoo!, US.
9EEH 377 Charles Schwab, U.S.
10EE 351 Ecostar Communications, U.S.

Return on equity (%)

1 497.4 British American Tobacco, U.K.
2BEE 3447 Unisys, US.

3EE 270 General Mills, US.

4E5 2629 Quaker Oats, U.S.

52 1988 Vodafone Group, UK.

6 185.2 Rentokil Initial, UK.

7 148.2 Imperial Chemical Industries., U.K.

8 EE 1455 Avon Products, U.S.

9 EF2 1306 Reuters Group, UK.

10 1266 Adidas-Salomon, Germany

Why is the market value of U.S.
companies 5.9 times that of
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Top
Companies

Has the computer business
affected our world status?

Top 10 countries by market 6
value in the Global 1000

Companies, 1998 6‘1
(billions of dollars) mjérue .’
Total market value and sales

of each countries’ Global
1000 companies.




Number of new business incorporations, + What is a MERGER? An ACQUISITION? Business
number and liabilities of business failures

g Growth
by reglons, 1997 Source: Dun & Bradstreet

¢ Merger @ Acquisition Why do big businesses

Company A
- New company C - =a(§4uirgr
‘ T Company B I

get bigger?

4 New business
According to the Department of
Labor, about 750,000 new small
businesses are created every

designers, 20) importers. (Source:
County Data Corp.)

year. About 10% of them fail.
_ Company B Company B
E = target Y
~ 8 8 § @ Divestiture
5 8 g 8 R Sale of a business, division, or
Py = ~ New P
=4 business . N subsidiary by corporate owner to
incorporations Announced worldw‘de R another party.
.2 \\
(_CU and U-s- mergers and ‘ Leveraged buyout
+— - -_m . g . . .
— acquisitions .. swwomc peauistion of @ business n which
= o oo uyers use mostly borrowe
° S -»D money to finance purchase and
= © P World total value incorporate debt into capital
© = (billions of dollars) .
= S US. total val § structure of business after change
8l gl 5 8 © .S. total value " .
=3 B8 B BB o = (billions of dollars) N in ownership.
= Ba B Business — @ (Source: Securities Data Co.)
failures S World total number S
of deals N
93 9% 95 9% 97 o
o = U.S. total number
oo = of deals
@ Types of business start-ups = S
Top 20 are: 1) retail stores, 2 k=
7 construeton, § computer s £ £ Top 10 industries in number
services, 4) business consult- _ w 3 2 p
ants, 5) general contractors, s % = z of U_s_ mergers and
6) restaurants, 7) cleaning serv- S = 9 153 T
icesl 8) |andscape contractorsl 2 c_e 8 :_ 2‘ acqulsltlons' 1996 Source : Securities Data Co.
9) real estate, 10) automobile = = © ~ =
o d . S 3 s Number of
repairing and services, - = = <2 © new business
1) bgauty salons, 12) pal_nters, & @ %‘ incorporations
13) gift shops, 14) marketmg = = 3
programs and services, 15) crafts, "‘; 8 5
16) trucking, 17) health services, ) 53 &S
18) vending machines, 19) graphic = 3 <
~ <
= L
<+ e
= ~
o~N

Number of
failures

Liabilities of
failures
(millions of dollars)



+ World’s 25 largest mergers 30 Mergers &

. mgs L
and acquisitions, 1989-1998 s il
q ' Acquisitions
(billiuns of doIIars) Source : Securities Data Company
Why have mergers increased
. U.S. acquisition in size and number?
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auerage earnings of year-round ks Pty s Dees e Wages &
full-time workers by age and Earnings
educational attainment, 1996 :

(thousands of dollars)

Who earns more money?

Source: U.S. Bureau of the Census,
Current Population Reports

@ Labor force
The civilian labor force comprises all
civilians in the noninstitutional population
16 years and over, classified as
“employed” or “unemployed”.
Among U.S. total population, 266.8 million, All ages . .
the civilian labor force comprises 136.3 with a college education
million, or 67%. have the highest average
Among the civilian labor force, there are earnings?
1.6 million (or 1.2%) minimum wage
workers, and 2.8 million (or 2%) under
minimum wage workers.

Why do women 65 and over

@ Unemployment rate
is the percentage of unemployed or not
seeking work in the civilian labor force.

In 1997, the rate was 4.9%, or 6.7 million. Where are the teachers?

Amount of the Federal Minimum Wage, 1954-1996 9 Median weekly earnings of full-time workers by occupation, 1997

(hourly wage, dollars) Source: U.S. Bureau of Labor Statistics (dollars] Soure: U.5. Bureau o Labor Satisties Men Women
@ The federal minimum wage 876 653
provisions are contained in the Fair ! Financialmanages 660
Vit Labor Standards Act (FLSA). To 1089 Managers, marketing avertsing, & publicrelations 736
increase it, Congress must pass a bill 7910 Accountant§ &auditors T 590
which the President sgns ito BT B ] 57
law.The Wage and Hour Division of 97  Mathematical & computerscientists 842
the U.S. Department of Labor i 1220 B S a4
responsibl fo enforcing the mo Rsestuses s
. minimum wage. W mames
H m5 ool ueston Grniswotes 502
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U.S. average hourly earnings in current and constant (1982)
dollars, by private industry group, 1970-1997 s ey [ Surent |7 1982dollars

8 @ 1999 highest paid CEO
dollars adjusted

Charles B. Wang, CEO of

Source: Bureau of Labor Statistics, Employment and Earnings, monthly

= @ Computer Associates Interna-
gg' ae - tional, got the largest public-
=] 1o 92; company bonanza ever. He raked
8 o . ~ ~=F 3 2 in stock worth $670 million when
< T S o g_g' ‘; gg gg 3 the shares met price targets set
& = = = g in 1995. Computer Associates
' Se 8 g( R = took a $675 million after-tax
eSS o8 = wSe = 5 @ charge for $1.1 billion in payouts
= T oS L) S < =
d; = Lk a( o) |%—.; @ = to Wang and other top execs.
B “ = a =S K s o :":‘- & = 58 %)
3 N 0, | P (-] R QL) 1]
CAS =g z o R o EPAd # 1998 highest paid CEQ
= m (=] Sgo -E ‘°§ is Michael Eisner, CEO of Walt
g SEsse 5 = Disney, with $575.6 million. In
- '" - g S/ comparison, an average worker’s
@ & B = 2 = B pay is $22,976. (Business Week)
P ( r r 5 = &
7080 90 95 97 7080 90 95 97 70 80 90 95 97 7080 90 95 97 7080 90 95 97 7080 90 95 97 7080 90 95 97 7080 90 95 97 7080 90 95 97 - - v -
All industry Mining Construction Manufacturing  Transportation, Wholesal Retail trade Finance, Services 10 hlgheSt-pa 1 d CEO S d ire Ct
average public utilities  trade insurance, =
real estate compensation 1997, and
;=
an average CEQ’s income
- = (dollars)
Hourly compensation costs for production workers
in manufacturing, by selected countries, 1975-1996 United States
AN (US duIIars) Source: Bureau of Labor Statistics, U.S. Dept. of Labor
N
(\l
% Why did the compensation
for production workers
N increase dramatically in
§ N N Europe after 1985?
Q N N N
N A\ X N § Why has the
\ § Q compensation for
N \ production workers
N 4 N N in Mexico remained
\ 3 N N N \ \ unchanged over the
N\ N \ \ past 25 years?
N
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&
1996
1990
1985
1975 o
y Wy y b U § h, b ) -~ Ay
rmih ltz%rl gll;h rway &trla Q“@h nhk, § I ‘her n“g Source: Study conducted by William M. Mercer Inc. for -~
| The Wall Street Journal, U.S. Bureau of the Census,

County Business Patterns 1995(1997), Hightower

Employee
Compensation

Why are CEO’s incomes
increasing faster than

average?

An average CEQ’s income
and an average payroll
per capita by major
industry groups, 1997 (i

@ J.P. Morgan thought a
CEOQ’s wages should be no
more than 20 times that of

@ .
43‘0@ the average employee in
& that company.
=
=
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+ States with highest foreign-born —) Top 10 countries for U.S. immigrants Immigration

population percentage by categories of admission, 1996 -
Where are our immigrants
from? Where are they living?
New York New @ Persons born in Central America,
o 19.6% Jersey South America, or the Caribbean "iﬁ"
Callzornla 15.4% accounted for 51% of the total W ,
24.8% foic opgio o e s 9'67 @ Immigrants represent small
California million). About 27% of the foreign- {6 ; gnt l:‘th i nativ
2,000 born are from Asia, and 17% come percentages ot eir native
from Europe countries’ populations.
pe. This ranges from 0.8% for
Jamaica, to 0.2% for Mexico,
t0 0.005% for India.
Top 5 states of estimated
0 0 a o o
illegal immigrants’ residence
(thousands)
Florida ;
16.4% f
° lllinois ﬂfal!gr”"
290 Al
i’ A
[ﬂﬂ
: - L)
@ Foreign-born (or immigrant) of
Someone who enters another country to o o
live there. 99,156 ‘,5"'
. . 4 “ i
@ In 1997, the foreign-born population of min',ﬁ il It 9
the U.S. numbered 25.8 million, or 9.7% gl I‘,a' il
of the total population. In March 1997, ﬂel’ y “”ﬂ / 019
about 35% of the foreign-born were p 9,50 [ ; g
naturalized citizens. U"iﬂ s 6146
J ! 45
12 119 /563
S~ ~ 23
0‘?
. < Texas Florida 16,60 )
Trends in number of U.S. 700 350 R
I mm I g ra nts' 1 821 -1 996 4:;\\9 é? ,{3’ &, Suurce:_U.S. Bureau of the Census, Current 1355 GE[]
~vA~A &~ Population Report, March 1998, Wall Street 9
(thousands) - A/ 75> Journal Almanac 1999, p.115 1 66
S 7283, 975, S
& R~ '82;
& & ,"’0¢0
> 6’¢,~,‘?
E t- t d ,0‘7"’&
stimate . 0
= =S ’*l@;
illegal Y ey, L
I t' sy 7 g @ Relative preferences
& 7. =
f;gpﬁu ation, < 720, “% Economlcal status e Unmarried sons/daughters of U.S.
(thousands) 700 g citizens and their children
5 S ,‘9”’7,9,0 compa"son' 1 997 *Spouses, unmarried sons/daughters
;‘L‘al ~ WA - 7779 of alien residents, and their children
00 S I~92"/.930 Unemployment rate °|V_Ita_1rried sons/daughters of U.S.
. % citizens
®Xicy 200 | sy Naturalized citizen 43%| | *Brothers or sisters of U.S. citizens
. ¢;.,,50 Foreign-born noncitizen 8.4%|:| ) 3
s""lad 7 9%, € Immediate relatives
Gua‘ema:" 335 79%,, Z Native-born American 5.4%. +Spouses of U.S. citizens
Cangqg 165 2 «Children of U.S. citizens
hda 1, 2.
it 102 ~ 7% Poverty rat +QOrphans
N -9, ST «Parents of U.S. citizens
799, 720, Naturalized citizen 10.4%|:|
z - — @ IRCA legalization
o o Foreign-born noncitizen 26'8%|:| Under the Immigration Reform and
Source : U.S. Immigration and Naturalization Service, Wall Street Journal Almanac 1999, p.115 Native-born American 12.9% - What are the preferred Control Act (lRCA) of 1986, |||ega|
occupations for aliens with temporary resident
Source: U.S. Bureau of the Census, Current Population Report, March 1998, Wall Source : U.S. Dept, of Justice, 1996 immi g rants from Ch in a, status became ellglble for

Street Journal Almanac 1999, p115 Yearbook of the India and the Philippines? permanent legal residence.

and Naturalization Service (1997).




% What is FOREIGN TRADE? Foreign Trade

@ The activity of buying, selling, or exchanging -
goods, between countries. What are we gaining and

loosing?

@ The state of having sold more
goods to another country
than you have bought from it.

The U.S.
@ Abusiness that
provides help or

Countries with which the U.S.

@ The business of sellin =
does work for and sending products to has the highest trade surplus
tphanpproducing Imports another country, or the February 1999 (millions of dollars)  Source : U.S. Census Bureau

products that are sold.

things. ——— Services
@ Things that are — Goods
produced in

order to be sold.

@ The business of ———Imports @ The difference between the

bringing amount of money that a
products into country has and the greater
one country amount that it needs.

from another in
order to be sold,
or the products

that are sold. m

@ The balance of trade is an important issue
because it indicates how a nation’s
economy changes and, ultimately, about its
competitiveness vis-a-vis other countries. /l@,é
Arrising balance of trade deficit indicates Sy,
an economy is unable to sell its goods
abroad, and that consumers favor imports
over domestically produced goods.

Balance

4 Exchange Rates
Because countries have
their own currencies, trade
also involves exchanging or
trading currencies . The
exchange rate between
currencies represents the
ratio at which they can be
exchanged or the price of
one currency in terms of
the other.
The exchange rate for
almost all world currencies
is now determined by the

What are
miscellaneous

i oi manufactured
nwfarket;rTI:]e e):ichangre rate Il:lésig:;ilev(ii:‘fnll(:lt, Top 5 countries with i
gp;rzléiaie:zvh?nstﬁe U.S. international Ja?l 1998 / Jan.1999 which the U.S. trades '
demand for it rises and/or trla'de, Jan. 1999 (vear to date at an annual Feb 1999
the supply falls. This may (billions of dollars) rate, billions of dollars) (billions of dollars)
happen because foreign total total
buyers want to buy more of exports imports
a nation’s goods or 76.8 93.8 Asia Europe
because consumers within
the country decide to buy 9 2
fewer imports. It may also 20 Canada 28 I+

happen because the

country reduces its money Japan 15 . o] What food do woe
supply. Countries’ central export to Japan?

banks can manipulate Mexico14.ﬂ

exchange rates slightly by

buying and selling their N china7 [0
o, S o s taimatance | Sermany 6 o [ S Countries with which
Almanac 1999, p.500) 170 N the U.S. has the hlghest
Do we export airplanes trade dEfICIt
and import cars? February 1999 (millions of dollars)
Source : U.S. trade in perspective, Department of 23
Commerce, International Trade Administration, Trade ﬁ
W development; U.S. Census Bureau. /A(

-175




Top 12 world traders’ exports, imports, 'k Global Trade

74

balance, and GNP, 1996/97 o of coliars 4 .

5 Why are we the biggest
B oo ZF —) Trends of U.S. trade balance in importer, exporter and

= - .
it | ?
£ goods & services, 1980-1997 (o ofsorars deficit holder
|:| EXpOl‘tS in goods (1997) ,fr? Source : U.S. Commerce Department
. Imports in goods (1997) = .
- £ Balance of services
. Trade balance, plus (1997) ;ag i How do U.S. enter-
=z = . Total balance tainment exports
. Trade balance, minus (1997) £ F impact the balance %7
z ES. D Balance of goods of trade? PY

@ The U.S. is by far the world's leading 5." p
importer and exporter, accounting for w F i
r-4 Why did the U.S. trade
7 balance decrease from 87-91
and then begin to increase

again since 1992?

over 12% in each category.

@ Over the last 5 years, as the economy
has grown, the U.S. trade deficit has
continued to widen, climbing from —
$38.6 billion in 1992 to $110 billion in
1997. The entire U.S. trade deficitis in
the manufactured goods sector; the
U.S. runs a small surplus in the
services sector. U.S. exports of goods
have not kept up with imports in part
because the strength of the dollar
makes American goods more
expensive for foreign nations to buy,
while the U.S. has more money to
spend on cheaper imports.

@ The balance of payments account is
the list of transactions between a
country and the rest of the world. This
account has three parts: 1) the
current account: a record of exports
and imports of goods (e.g. oil, cloth-
ing) and services (e.g. tourism); 2) the
capital account: a record of exports
and imports of assets such as bank
loans and corporate stock purchases;

and 3) the official reserves account: ’
arecord of a country’s sales and =
purchases of official reserve &
assets at its central bank. ;’_E
(Source: New York Times (4
Almanac 1999 p.500-501) §
G
Hong Kong'’s exports
: are greater than its B
. 4 GNP because it serves Aang, of
;9 = as a gateway for China.
A 1
< =
= =
£ 75 - U.S. trade surplus & (—
= > .. .
E Y 4 y/4 v deficit in goods by
ov o ‘ -
£ = s categories, 1992-1996
— 5 S
Yo ” Y . (billions of dollars)
& = The discrepancies of trade deficits which appear ) e
f f i a;E between the 2 diagrams result from the two distinct 160 Soure U Gensus sy
o, & = Ed L4 methods used by U.S. government agencies to track ‘
& o & ’ g =4 o
<, - = £ K3 trade statistics. These two methods (Census-based
faY & =z 05’ 4 = and Balance of Payment —BOP) cannot be
=/ ~ = 3 év_ g accurately reconciled, due to their disparate ways of g
= - o < é:” ~ handling gold transactions, trading that involves the ,15
& & g, = - = & Virgin Islands and other U.S. territories and/ or
~ & = - Z = protectorates, etc.
S L/
Y/




« What is GNP?

@ GNP (Gross National Product) is the total market value of final goods
and services (i.e., income) of residents of a country, including income
they receive from abroad, but not including payments to foreigners.

@ What is final goods and
services?
Intermediate goods such as
plastic, glass, cotton, etc., are
not counted since they are not
in their final state. Including
only final goods and services
prevents double counting and
thus avoids an overstatement
= of GDP (GNP). Final goods
include household purchases,
since they will not be used to
produce other goods and
services.

Countries with
highest GNP, 1996 &
(billions of dollars)

O GNP $228 billion

Luxembourg and
@ Singapore (Less than
GNP $100 billion)

@ Since 3 countries —the United
States, Japan, and Germany —
are ranked among the top 10 in
both groups, a total of 17

. . . o9 countries are presented.
Countries with highest ﬁw‘"’
per capita GNP, 1996 s wm’"’"d
(dollars) (Z)ggo
544.

IGNP per capita

@ GDP (Gross Domestic Product)
is the market value for all final
goods and services produced
within a nation in a given time
period.

@ Economic classification by the
World Bank (based on average
annual per capita income)

- Developing country
Low-income : ~$785

—) Unemployment rate trends, 1990-1998 .,

Source : U.S. Bureau of Labor Statistics

Global
Economy

Why does the U.S. not have
the highest GNP per capita?

9092959798 9092959798 9092959798 9092959798 9092959798 90929597 98
United Australia Canada France Germany Italy
States

@ America’s unemployment rate (which count only those people
who are both “unemployed” and “currently looking for work”) is
at a historically low level. Yet each percentage point of
unemployment represents more than 1.3 million Americans
without paying jobs. What's more, these official unemployment
statistics do notinclude: the “discouraged” job-seeker who has
unsuccessfully sought work for so long that he is not currently
looking; the worker who received compensation for doing
freelance work or odd jobs, etc.; the workers who were “laid off”;

or the workers who are too proud to admit being without work,

and others. (Source: Hightower)

9092959798 9092959798 9092959798
Japan Sweden United
Kingdom



+ What is the United Nations?

@ e Established in 1945. Members: 185 countries; Four purposes e to maintain international peace and security
 to develop friendly relations among nations ©to cooperate in solving international problems and in promoting

respect for human rights e to be a center for harmonizing the actions of nations.

United Nations System 52,280 workers. Annual cost : $18.2 B

United Nations

Special Agencies
8,700 workers, Annual budget : $1.26 B

UN Programs and Funds

UNDP (UN Development
Program)

HIG
g

UNICEF (UN Children’s Fund)

WEFP (World Food Program)

.

UNFPA (UN Population Fund)

UNEP (UN Environment
Program)

C |

Habitat (UN Centre for Human
Settlements)

UNCTAD (UN Conference on
Trade and Development)

WTO (World Trade Org.)

UNHCR (UN High Commisioner
for Refugees)

Source : The UN in brief, Facts about the United Nations, www.un.org.

é Budget comparison, the UN and other organizations

(billions of doIIars) Source : www.un.org, www.worldbank.org

[ 1.26 UN regular budget (1999)
[ 1.3 UN peacekeeping cost (1997)
[ 1.8 WHO total budget (1998-99)
2 Vermont's annual budget
[ 4.8 UN economic & social development cost
4.8 EU administrative cost (1998)
4.95 New York State University system annual budget
e 182 UN system total cost

- Peace

Justice, human rights
and international law

- Humanitarian assistance

- Development

@ General Assembly
All UN member states are
represented in the
General Assembly, a kind
of parliament of nations
which meets to consider
the world’s most pressing
problems.

@ Security Council
The UN Charter gives the
Security Council primary
responsibility for
maintaining international
peace and security. The
Council may convene at
any time, day or night,
whenever peace is
threatened.

@ Economic and Social
Council
The Council plays a key
role in fostering interna-
tional cooperation for
development. It also
consults with non-govern-
mental organizations
(NGOs), thereby
maintaining a vital link
between the United
Nations and civil society.

@ International Court of
Justice
Consisting of 15 judges
elected by the General
Assembly and the
Security Council, the
Court decides disputes
between countries.

. TheWorldBank's total lending 28.6
New York City's annual budget 31.3

a Top 10 contributors to the UN regular budget,
1998/1999

The United
Nations

How does it run on such a
small budget?
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N 3 Top 10 countries in
total arrears to the UN,
S December 1998
W
S @ The figures include arrears to the UN
SN regular budget, to UN peacekeeping
0 N4 N operations and to the UN International
O® .- \QQ,\%’\‘ Tribunals for the former Yugoslavia and
® \ v\g:_;cl\"’ Rwanda. Of the 185 member states, 68
) (or 36%) had not paid their regular

Source : www.un.org, Questions and
answers about the United Nations

@ The World Bank is a lending
institution whose aim is to help
integrate countries into the wider
world economy and promote
long-term economic growth that
reduces poverty in developing
countries.

@ The International Monetary
Fund acts as a monitor of the
world’s currencies by helping to
maintain an orderly system of
payments between all countries,
and lends money to members
who face serious balance of
payments deficits.

budget dues in full.

@ The World Health Organization
coordinates, programs aimed at the
attainment by all people of the highest
possible level of health. It works to
solve health problems in areas such as
immunization, health education and the
provision of essential drugs.
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Embroidered flag patch, circa 1986 from the collection of Kit Hinrichs




